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	Let’s Talk . . .
It’s hard to believe that its time again to start thinking about taxes.  As we get our tax information together, we need to be mindful that we are in a changing environment.  As the federal deficit grows, the IRS has “beefed” up its tax auditing manpower.  I was told that in this area alone, the number of IRS agents has gone from three to eleven.  That means their manpower has almost quadrupled.  Consequently, the chance of an individual audit has also quadrupled.

Keep in mind as you assemble your tax information that RECEIPTS AND PROOF of deductions are essential to withstanding the scrutiny of an audit.

● Charitable Contributions:  Cancelled checks are NO longer proof of a charitable contribution.  A receipt from the charitable organization is mandatory.  The receipt must state the total amount given; itemize all amounts of $250.00 or more; and state that no goods or services were received in exchange. 
● Noncash Donations:  All non-cash donations must be documented.  If your total deduction for all noncash contributions is more than $500 a form 8283 needs to be completed, and if the donated property is worth $5,000 or more, an appraisal is needed.

Your Financial Checkup:                              [image: image1.wmf]
1. Have there been major changes in your income this year? Have you started receiving Social Security or Disability, did you start a business, or did you receive a raise?

2. Have you failed to file income tax returns for any past year?

3. Are your retirement assets in the market and falling in value?
4. Is your mortgage an interest only, and is your payment is about to go up?

5. Do you have questions about estate planning or life insurance? 
6. Do you have a low credit score?

If you answered YES to any of these questions, we would like to help you.  Please give us a call.

Mortgage Tips:
Why Refinance Back into a 30-Year Loan?
     One of the biggest reasons homeowners refinance a mortgage is to get a lower interest rate and lower monthly payments. By refinancing, the borrower can pay off an existing mortgage and start a new one. This can often be done with a no-points no-fees loan program or essentially at “no cost” to the borrower.

     Borrowers typically think about refinancing when mortgage interest rates drop significantly, but a recently improved credit score (from paying off credit cards, making mortgage payments on time, etc.) could qualify one for better interest rates too. Let us check your credit score for you! You may be pleasantly surprised!  

     Should you go back into a 30-year loan? If one takes the route of the “same payment” refinance, the loan can actually be paid off faster and interest fees saved in the long-run. If refinancing results in a lower monthly payment, the borrower can still continue to make the same payment as in the original loan, and the extra money will be applied to the principal. 

     For example: Let’s say you have 25 years remaining in your current loan, and you refinance back to a 30-year loan with a slightly lower interest rate, resulting in a payment reduction of $200 per month. You could then take that extra $200 per month and apply it toward the principal on the new loan. At this rate, the loan will be paid off in 22 years and 4 months, which is 2 years and 8 months less than the original loan.

     Rates are low!  We can go up to 95% of the value of your home!  Call us today to see and discuss your refinancing options!
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If you know anyone who is looking to buy, sell or refinance a home, please forward their name and telephone number to us. We will happily provide the same high level of service that we have provided to you. The greatest compliment you could possibly give us is the referral of your friends and family. 
















